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KEY ISSUES CHALLENGING STEEL INDUSTRY

= Steel Production Overcapacity




World steel overcapacity: 395 Million tonnes

In Million t/ 2018 Capacity: 2,235 Mt
Consumption: 1,840 Mt

Fonte: Brazil Steel Institute with data from worldsteel and OECD w
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INTERNATIONAL TRADE REPLACED BY REGIONAL TRADE

"= De-globalization <

INCREASE IN PROTECTIONIST MEASURES



World trade declines

PMI new exports orders a leading indicator of world trade dynamics

Source: IHS Markit, CPB

-Global manufacturing
-—=\World trade volumes (% y/y 3mma, right scale)

PMI new export orders (3m lag, left scale)
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The IHS leading export
indicator (new orders) has
been below 50 points for
over a year and has
recently shown signs of
worsening
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Fonte: Aco Brasil *GCC: Gulf Cooperation Council
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~—coking coal

~——scrap, Europe exports

——62% Fe iron ore
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Margin between steel and raw materials prices

Margin (LHS,%) e Basket (RHS) —— Flat price index (LHS) USD/tonne
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CIRCULAR ECONOMY

= Sustainability & Climate Change <

STEELMAKING DECARBONISATION
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